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Independent Auditor’s Report

To the Members of

Rayal Victaria Regional Health Centre Foundation %

Opinion S

We have audited the financial statements of Royal Victoria Regicna Ith Centre Foundation

(the “Foundation”, which comprise the statement of financial posi as at December 31, 2022, and the
statements of operations and changes in fund balances, and casp-flows for the year then ended, and
notes ta the financial statements, including a summary of signj t accounting policies (collectively
referred to as the “financial statements”). '

In our opinion, the accompanying financial statements presgnt fairly, in all material respects, the financial

position of the Foundation as at December 31, 2022 a e results of its operations and its cash flows
for the year then ended in accordance with Canadian ac€ounting standards for
not-far-profit organizations. %

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepled auditing standards
{“Canadian GAAS"). Cur respansibilities unhose standards are further described in the

accordance with these requirements: believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basiour opinion.

Responsibilities of Manggement and Those Charged with Governance for the
Financial Statements

Management is responsibla-for the preparstion and fair presentation of the financial statements in
accardance with Canadian accounting standards for not-for-profit organizatians, and fer such internal
control as management determinas is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Foundation’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern hasis of accounting unless management either intends to liguidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasanable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Canadian GAAS will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain
prafessional skepticism throughout the audit. We also;

s Identify and assess the risks of material misstatement of the fina ncialﬁments, whether due to

fraud ar error, design and perform audit procedures responsive toith risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for ou%inion. The risk of not detecting

a material misstatement resulting from fraud is higher than for esulting from error, as fraud may
involve callusion, forgery, intentional omissions, misrepresent s, or the override of internal
control.

s Obtain an understanding of internal control relevant to th’it in order to design audit procedures
that are appropriate in the circumstances, but not for t epose of expressing an opinion on the
effectiveness of the Foundation's internal control.

e Evaluate the appropriateness of accounting policies/us¢d and the reasonableness of accounting
estimates and related disclosures made by management.

based on the audit evidence obtained, whether\a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation’s ability to continue as a going concern.
If we conclude that a material uncertaintyexists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions a ed on the audit evidence obtained up to the date of our
auditor’s report. However, future e s or conditions may cause Foundation to cease to continue as
a going concern.

» Conclude on the approgriateness of managen(%;t‘s use of the going concern basis of accounting and,

disclosures, and whether the cial statements represent the underlying transactions and events in

e Evaluate the overall presenta@tructure and content of the financial statements, including the
a manner that achieves fair presentation.

We communicate with thosé charged with governance regarding, amang other matters, the planned
scope and timing of the auditand significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants




Royal Victoria Regional Health Centre Foundation

Statement of financial position
As at December 31, 2022

‘Assets

Current assets
Cash
Investments
Accounts receivable
Prepaid expenses

Investments
Capital assets

Liabilities
Current liabilities
Accounts payable and accrued liabilities
Due to Royal Victorla Regional Health
Centre ("RVH")

Fund balances
Unrestricted Fund
Restricted Fund
Endowment Fund

The accompanying notes are an integral

Approved by the Board
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of the financial statements.

9

2021
$

4,201,421
15,961,623
486,080

,828

{Note 13)

358,598
24,184,618
307,250
30,016

12
)

@ 952

33,351,190

N 5,002

24,880,482

28,559,495
6,670

53,446,647

0

103,540

552,206

36,309

128,006

167,315

655,746

1,803,245
43,138,704
9,441,449

1,019,728
42,771,425
9,488,179

54,383,398

53,279,332

55,039,144

53,446,647

@ , Director Chair, Foundation Board

, Director CEO, Foundation Board




Royal Victoria Regional Health Centre Foundation
Statements of operations and changes in fund balances
Year ended December 31, 2022

Revenue
Donations
Bequests
Community events
Investment income
net of fees

Expenses
Fundraising and
administrative
Salaries and benefits

(Deficiency) excess of
revenue over expenses
before Distribution to RVH

Distribution to RVH

{Deficlency) excess of
revenue over expenses

Fund balances,
beginning of year

Interfund transfers

Fund balances,
end of year

1,803 245/\'
The accompanying notes are an integral part of the ﬂnancia}: étatemenrs.

Unrestricted Restricted Endowment
Fund Fund Fund Total
2022 2021 2022 2021 2022 2021 ¢ 2022 2021
Notes $ $ $ $ $ $ $ $
943,492 692,347 12,966,238 2,974,464 - 100,000 13,909,730 3,766,811
259,433 9,319 917,178 - 156,912 - - — 1,176,611 ° 166,231
227,153 67,199 ' 531,943 736,198 - - - 759,096 ! 803,397
8 178,730 790,539 _ ) - 35,264 | 862,618 213,994 ' 1,653,157
1,608,808 1,559,404 ! 14,41% 3,867,574 35,264 962,618 16,059,431 6,389,596
N~
574,567 583,716 /749,595 : 31,790 . - - 1,224,162 615,506
2,052,434 1,668,050 /) — — - — 2,052,434 1,668,050
2,627,001 - 2,251,766 . [ /649,595 31,790 — — 3,276,596 . 2,283,556
(1,018,193) (692, 13,765,764 3,835,784 . 35,264 962,618 ' 12,782,835 4,106,040
9 54,704 6, , 11,624,065 2,396,872 - 250,000 . 11,678,769 2,653,422
! : 1
(1,072,897) 98/612): 2,141,699 1,438,912 35,264 712,618 ' 1,104,066 - 1,452,618
: | )
2 1,019,728 3,401 42,771,425 42,309,110 ' 9,488,179 ! 8,534,203 . 53,279,332 51,826,714
1,856,414 35,239 (1,774,420) (976,597). (81,994). 241,358 - -
1,019,728 43,138,704 42,771,425 ~ 9,441,449 ' 9,488,179 | 54,383,398 53,279,332
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Royal Victoria Regional Health Centre Foundation
Statement of cash flows

Year ended December 31, 2022

Operating activities
Excess of revenue over expenses
' Adjustment for non-cash item
In-kind contributions
In-kind expenses
Change in unrealized gains and losses
Amortization of capital assets

Changes in non-cash working capital items
" Accounts receivable
, Accrued investment income
| Prepaid expenses
' Accounts payable and accrued liabilities
Due to RVH

0

Financing activity
Acquisition of capital assets

Investing activity
Change in investments net of unrealized gain%nd losses

Net cash inflow (outflow)
Cash position, beginning of year
Cash position, end of year

The accompanying notes are an integra

g

art of the financial statements.

2022 | 2021
I $1 $
! g
| |
1,104,066 ! 1,452,618
© (58,574) (12,017)
! 58,574 | 12,017
.- ﬁszon { (362,814)
: 1,668 | 1,667
J~J2002,809 [ 1,091,471
< |
(178,830)! (266,112)
(3,812)] (9,120)
i 64,231 | (36,604)
i 424,200 (132,011)
{ 2,308,598 651,411
| i
. - (8,337)
t {
|
1,534,225 . (2,647,622)
3,842,823 i  (2,004,548)
. 358,598 | 2,363,146
4,201,421 | 358,598
Page S



Royal Victoria Regional Health Centre Foundation
Notes to the financial statements

December 31, 2022

Nature of organization

Royal Victoria Regional Health Centre Foundation (the “Foundation”) is incorporated without
share capital under the Corporations Act (Ontario) as a charitable organization and is a
registered charity under the Income Tax Act (Canada).

The Foundation is principally involved in raising funds for the benefit of Royal Victoria Regional
Health Centre ("RVH"). The fund balances and operations of the Foundation are uitimately for
the benefit of RVH. These are stand-alone financial statements of the Foundation and are not

consolidated with the financial statements of RVH. ﬂ

Summary of significant accounting policies 0%

Basis of accounting

These financial statements were prepared by managemen ccordance with Canadian
accounting standards for not-for-profit organizations usin accrual basis of accounting.

recognized as they are incurred and measurable as a t of receipts of goods or services and

The accrual basis recognizes revenues as they become ilable and measurable; expenses are
the creation of a legal obligation to pay.

Fund accounting
The Foundation follows the restricted fund me of accounting for contributions.

The Unrestricted Fund (previously referred to as General Fund) accounts for the Foundation’s
program delivery and administrative activities. This fund reports unrestricted contributions and
other unrestricted revenues and expenses.

In 2022 the Capital Campaign Fund and the Specific Donations Fund, which previously had been
reported as separate funds, were amalgamated into the Restricted Fund.

The Restricted Fund reports restricted resources designated for specified uses. The fund
includes resources designated for t priorities within a public capital campaign. Other
restricted resources in this fund are\to’be used for purposes specified by the respective donors
or as allocated by resolution of /7 oard. Expenses directly attributable to capital campaigns
and other restricted projects {‘ orted as expenses of the Restricted Fund.

The Endowment Fund inch@hose funds where either donor or internal restrictions require

that the principal be maint by the Foundation on a permanent basis.

Pledges
Pledges, which represent/ promises to donate cash, are not recorded as revenue until collected.

Revenue recognition
Restricted contributions are recognized as revenue of the appropriate fund in the year received.

Unrestricted contributions are recognized as revenue of the Unrestricted Fund in the year
received or receivable if the amount to be received can be reasonably estimated and collection
is reasonably assured.

Endowment contributions are recognized as revenue in the Endowment Fund.

Investment income earned on externally restricted Endowment Fund resources is recognized as
revenue in the Endowment Fund. Investment Income earned on internally restricted resources
of the Endowment Fund is recognized as revenue of the Unrestricted Fund. Investment income
earned on Restricted Fund resources is recorded as revenue of the Unrestricted Fund unless
such investment income has been expressly restricted by the donor in which case it is recorded
as revenue of the Restricted Fund. All other investment income is recognized as revenue of the
Unrestricted Fund when earned.
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Royal Victoria Regional Health Centre Foundation
Notes to the financial statements
December 31, 2022

Summary of significant accounting policies (continued)
In-kind contributions
Contributions of assets are recognized in the period they are donated at their fair market value.

Contributed services are not recognized in the financial statements due to the inherent difficulty
in valuing the time of volunteers.

Cost recovery
The Board approved a policy whereby a portion of general admin%ive costs incurred and
reported in the Unrestricted fund are funded by an allocation fro e Restricted Fund and

Endowment Fund which appropriately reflects the cost of adntfifiistering these funds. In 2022,
the allocation from the Restricted Fund to the Unrestricted F as determined using a rate of
12.5% of bequests received during the year and 12.5% of r restricted donations reported in
this Fund, The allocation from the Endowment Fund to th estricted Fund was determined

using a rate 1% of the market value of the Endowment Fu s of January 1 of the
current year, The cost recoveries are included in interf transfers reported in the statement of
operations and changes in fund balances.

Financial instruments

The Foundation initially recognizes financial insffunyéents at fair value and subsequently
measures them at each reporting date, as foll

Asset/liability Measurement
Cash % Fair value
Investments Fair value
Accounts receivable . Amortized cost
Accounts payable and accrued liabilities Amortized cost
Due to RVH Amortized cost

Financial assets measured at a ized cost are assessed at each reporting date for indications
of impairment. If such impairment exists, the asset shall be written down and the resulting
impairment loss shall be r@wized in the statement of operations for the period.

financial assets recorded at fair value are expensed as incurred.

a)

Transaction costs in respe

Capital assets

Purchased capital agsetd consists. of office equipment, photocopier. Purchased capital assets are
recorded at cost lessaccumulated amortization. Amortization is provided on the straight-fine
basis over 5 years.

Assets with an original cost of less than $5,000 are charged to the statement of operations in
the year of acquisition.

Foreign currency translation
Foreign currency accounts are translated into Canadian dollars as follows:

At the transaction date, each asset, liability, revenue and expense is translated into

Canadian dollars by the use of the exchange rate in effect at that date. At the year-end date,
cash in foreign currency is translated into Canadian dollars by using the exchange rate in effect
at that date. The resulting foreign exchange gains and losses are included in the statement of
operations in the current period. Investments denominated in foreign currency are recorded at
the foreign exchange rate in effect at the time the investment was purchased.
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Royal Victoria Regional Health Centre Foundation
Notes to the financial statements

December 31, 2022

Surmmary of significant accounting policies {continued)
Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the amounts reported in the financial statements and accompanying notes. The principal
estimates used in the preparation of these financial statements are the fair value of financial
instruments and the allocation to the various fund balances of unrealized gains and losses

related to the change in the fair value of investments. Actual resultsgould differ from those
estimates.

D

Cash

The Foundation’s bank accounts are held at a chartered ba he bank accounts earn interest
at a variable rate at prime less 1.6% on the daily closing ces up to $100,000,000.
Investments @

Investments in securities with an active market een recorded at market value based on

quoted bid prices as at December 31, 2022. Cupfent/investments, as at December 31, consist of
the following:

© 2022 2021

i $ $

! i
Fixed income investments % | 7,624,044 9,636,176
Cash and cash equivalents | 8,337,579 14,548,442
Total i 15,961,623 24,184,618
Long-term investments, as at Decémbgr 31, consist of the following:

T 20227 2021

i $ $
Equities @ | 5,664,649 5,691,689
Fixed income investment i 28,686,541 22,867,806
Total | 34,351,190 ' 28,559,495

investments are comprised of pooled and segregated securities
Cash and cash equivalents include amounts held in
The Investment portfolio is

Equities and fixed i
managed by
short term investments, such as
managed in accordance with the Foundation’s investment policies.

Capital assets

| 2022 | 2021
Accumulated Net book | Net book
! Cost amortization value 1 value
i $ $ $ | $
Office equipment : !
photocopier i~ 8,337 3,335 5,002 | 6,670
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Royal Victoria Regional Health Centre Foundation

Notes to the financial statements
December 31, 2022

Planned giving

The Foundation is the designated beneficiary of five life insurance policies with a principal sum
assured of $491,000. No amount has been recorded in these financial statements with respect
to these insurance policies.

Pension plan

All full-time employees of the Foundation are members of the
(the "Plan”), which is a multi-employer defined benefit pension p
employees of the participating members of the
receive benefits based on the length of service and on the a
during the five consecutive years prior to retirement, termj
highest earnings.

Pension assets consist of investment grade securities,
through the Plan Investment policy. @

Pension expense is based on Plan management’s best éstimates, in consultation with its
actuaries, of the amount, together with the perceptage of salary contributed by employees,
required to provide a high level of assurance thaf bepefits will be fully represented by fund
assets at retirement, as provided by the Plan. The flinding objective is for employer
contributions to the Plan to remain a constant entage of employees’ contributions.
Variances between actuarial funding estimates and actual experience may be material and any
differences are generally to be funded byg%a participating members. The most recent actuarial

Plan members will
of annualized earnings
or death that provide the

nd credit risk on these securities
ing plan assets in trust and

valuation of the Plan as at December 31, 2022 indicates the Plan was 117% (120% as at
December 31, 2021) funded.

0
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Royal Victoria Regional Health Centre Foundation

Notes to the financial statements

December 31, 2022

Investment income

Investment income earned on
Restricted fund resources
Endowment fund resources
Unrestricted resources

Less: investment management
and custodial fees
Net investment income

~_ _Unrestricted Fund _ __ . . Endowmentfund Total
: 2022 . 2021 2022 2021 2022 2021
! $ $ $ $ $ $
. ! ! ’ i
| 265,947 569,729 ! - - ! 265,947 | 569,729
32,331 345,981 | 88,468 | 914,278 | 120,799 . 1,260,259
: 6,341 13,242 i : — | 6,341 13,242

304,619 52 | 88,468 914,278 | 393,087 1,843,230
i (125,889). ,, (138,413) (53,204): (51,660)| (179,093). (190,073)
178,730 790,539 35,264 862,618 | ° 213,994 - 1,653,157

0
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Royal Victoria Regional Health Centre Foundation
Notes to the financial statements
December 31, 2022

8I

10.

Investment income (continued)
Investment income, for the year ended December 31, consist of the following:

T 20227 2021
; $ 4 $
Realized/unrealized (losses) gains L (606,933)‘: 726,579
Interest and other ¢ 799,114 | 918,800
Dividends \ /700,906 | 197,852
! Wga,ow 5 1,843,231
Less: investment management and custodial fees s 179,093)] (190,074)
Net investment income Ye 7 213,994 | 1,653,157

Related party transactions

Transactions @
The following table summarizes the Foundation’s related party transactions for the year:
' TT20221 2021
: $.1 $
T

;
Distributions to Royal Victoria Regional ! -
| 11,678,769 | 2,653,422

Health Centre
These transactions are in the normal cours&of operations and are measured at the exchange
amount at the date of distribution.

At the end of the year, the amounts due to related parties are as follows:

FTTTTTT2022 1 2021
| $ $
Royal Victoria Regional Health-Gentre . 552,206 | 128,006

These balances are intereﬁe and payable on demand.

The balance due to RVH isthe result of various expenses of the Foundation being paid on its
behalf by RVH.

During the year the Foupdation reimbursed an amount of $2,038,606 ($1,673,373 in 2021) to
RVH related to operatiitg expenditures incurred on behalf of the Foundation,

In addition, RVH provides the Foundation with the use of furnished office space and other
resources at no cost to the Foundation.

Endowment Fund

The Endowment Fund consists of externally restricted contributions received by the Foundation
where the endowment principal is required to be maintained intact. The Endowment Fund also
includes internal resources transferred by the Board of Directors to the Endowment Fund, with
the intention that the principal be maintained intact. The investment income generated from the
assets held for endowment purposes must be used in accordance with the various purposes
established by the donors for external endowments or the Board for internal endowments.
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Royal Victoria Regional Health Centre Foundation
Notes to the financial statements

December 31, 2022

10. Endowment Fund {continued)

Major categories or restrictions in fund balances are as follows:

P 20227 2021
i_ $ | $
Externally imposed endowments E
Endowments, the income from which must ,
be used for education purposes ! 52,972 2,465,113
Endowments, the income from which must ;
be used for other restricted purposes pa__4,461,533 4,483,614
Q? 6,914,505 6,948,727
Internally imposed endowments .
Funds restricted for education 2,526,944 2,539,452
¥ 9,441,449 | 9,488,179
11. In-kind contributions @
Contributions of assets to the Foundation during ear amounted to $58,574

($12,017 in 2021) which are included in donatiofis révenue in the statement of operations and
changes in fund balances.

12. Risks arising from financial instruments
(i) Credit risk

The Foundation has cash in a major financial institution in excess of the amount insured by |
agencies of the federal government.

(ii) Interest rate risk

The Foundation manages i estments based on its cash flow needs and with a view to
optimizing its interest inc

The Foundation is not sed to significant interest rate risk due to the short-term
maturity of its monet ssets and current liabilities.

(iii) Currency risk

Currency risk ig/thg/risk that the fair value or future cash flows of a financial instrument will
fluctuate as a t of changes in foreign exchange rates. The Foundation has investments
in US equities, the value of which fluctuates in part as a resuit of changes in foreign
exchange rates.

(iv) Market risk

The Foundation is exposed to equity securities’ price risk because of the investments held
by the Foundation and recorded at fair value. To manage market risk arising from its
investments in common shares, the Foundation sets guidelines in the Investment Policies.

13. Comparative figures

Certain prior year figures have been reclassified to conform to the financial statement
presentation adopted in the current year.
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